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 Muti dimensional indices used by phychologists, 
sociologists, geographers, regional planners since early 
twentieth century.

 Used statistical tools like Pricipal Component Analysis 
to generate weights from data configuration  to rank 
and compare individuals, regions and communities

 Economists were constrained by Arrow who warned 
that composite ranking violates basic logical axioms

 Sen and Haque broke the barriers who argued that 
theoretical purity restrainst social scientists going into  
policy domain and advocated HDI as a tool of 
programmatic intervention

What is new and Great about MPI?
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 MPI is based on individual and household data and not 
average education, schools, hospitals road milage etc. If one 
HH in the country is lifted out of poverty, MPI value will go 
down. Further, if the deprivation of a HH is  reduced, MPI 
goes down.

 MPI is decomposible. We know the contribution of each 
indicator,  region and social group

 The ten indicators have no theoretical or empirical sanctity. 
It is conceived within HDI framework - its indicators and 
weightges. Less scope for vested interests. Modification and 
addition of indicators, data sources. Indicators of Banking or 
FGM  Each country must have institutional structure to 
protect the methodology from tampering for short term 
political gains 

DONT THROW THE BABY AWAY  WITH THE BATHWATER

What is new and Great about MPI?



 Weigts are exogenously determined unlike the 
statistical models wherein these emerge from the 
data based on correlation, coefficients of 
variation etc. Issues of temporal comparion. 

 MPI violates axiom of redistribution. Sen’s 
poverty index is based on Gini. Here two persons 
below Poverty Line by Rs 50 implies less poverty 
than one person deficient by Rs 100. A school or 
hospital needs to be located in a region which 
has a higher level of MPI. Only Adjusted Squared 
Poverty Gap (M2) satisfies the axiom

UNLESS THE BABY HAS GENETIC DEFECTS OR LACKS IN 
CAPACTIY  TO DEAL WITH THE  EMERGING WORLD



 Demographic transition with no change in 
physical or economic conditions will decrease 
MPI. When a family has no  school going child  
or below 18 yeas there will be no education  or 
child death deprivation. In Indian case this 
applies to child  delivery in last five years. These 
households will be counted as non poor.

 Perverse result: The school attenadace rate may 
go down child death rate may go up, MPI can 
still decline if these HHs are considered non 
poor. Must compute poverty based on 33 per 
cent of the indicators for which data are 
available

 With time , many asset indicators may become 
irrelevant.  Migrant HHs may not cook hence 
not use bio fuel. Owning private vehicle may 
not  be needed if city and tranport plannng is 
efficient. 

Challenges in Using MPI at Global Level



MPI in 2015–16,  2019–21 and change for Indian States
State / UT MPI (2015–16) MPI (2019–21) Reduction (2015–16 − 2019–21)

Andhra Pradesh 0.051 0.025 0.026

Arunachal Pradesh 0.115 0.059 0.056

Assam 0.156 0.086 0.070

Bihar 0.265 0.160 0.105

Chhattisgarh 0.133 0.070 0.063

Goa 0.015 0.003 0.012

Gujarat 0.083 0.050 0.033

Haryana 0.053 0.031 0.022

Himachal Pradesh 0.030 0.020 0.010

Jharkhand 0.202 0.131 0.071

Karnataka 0.055 0.031 0.024

Kerala 0.003 0.002 0.001

Madhya Pradesh 0.173 0.090 0.083

Maharashtra 0.065 0.033 0.032

Manipur 0.076 0.034 0.042

Meghalaya 0.156 0.133 0.023

Mizoram 0.046 0.024 0.022

Nagaland 0.116 0.066 0.050

Odisha 0.136 0.070 0.066

Punjab 0.024 0.020 0.004

Rajasthan 0.137 0.065 0.072

Sikkim 0.016 0.011 0.005

Tamil Nadu 0.019 0.009 0.010

Telangana 0.057 0.024 0.033

Tripura 0.075 0.056 0.019

Uttar Pradesh 0.179 0.103 0.076

Uttarakhand 0.078 0.041 0.037

West Bengal 0.097 0.050 0.047



MPI in 2015–16,  2019–21 and change for Union Territories

Andaman & Nicobar Is. 0.017 0.009 0.008

Chandigarh 0.026 0.017 0.009

Dadra & Nagar Haveli & Daman & 
Diu

0.087 0.039 0.048

Delhi 0.020 0.014 0.006

Jammu & Kashmir 0.055 0.020 0.035

Ladakh 0.051 0.015 0.036

Lakshadweep 0.007 0.004 0.003

Puducherry 0.007 0.003 0.004

MPI is the product of headcount (H) and intensity (A); the 
Rajya Sabha annexure also shows H and A
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